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In thisbook with thistitle, | proposea new theory — sructuralis deveopment

macr oeconomics— and its corresponding strategy: the new developmentalism

Thiswesk my book, "Glabdization and Competition”, shdl be avaladein
bookstores. Its subtitle completes the books content: "\Why some emerging countries
succesd while othersfal behind”. It isthe synthesis of my work of thelast 10 years
aming & explaning economic devedopment in aworld in which countries arduoudy
compete a the economic leve for higher growth rates. It isabook by aKeynesan and
Sructurdist economis, because my view of economicswas formed inthe Latin
American schod of thought origindly conceived by Raul Prebisch and Celso Furtado
ater theWorld War 1. Inthefird part of the book, | discuss the globd economy in
which we are living today and its corresponding sraiegy: the new devdopmentiam. In
the second part, | try to develop a structurdist devel opment macroeconomics that
should be gppropriate to our times.

The book garts from the idea that competition made Nation Sates more
interdependent but also more srategic. Successful countries are, therefore, those thet
adopt the dtrategy thet | cdl new devel opmentism. Nationd deveopmentism was
uccessful in promating indudridization and in transforming them in middle-income
countries between 1930 and 1980. The foreign debt crigs of the 1980s and the new
neoliberd ideologica hegenony, however, led many countries to adopt conventiond
orthodoxy or the Washington Consensus, which causad the balance- of- payment crises



and increased inequdlity ingteed of promoting growth. However, after the repested
finandd arises of the 1990s and given the success of severd Adan countries, the new
devdopmentigm isemaging in Lain America, and | compareit with the old nationd-
developmentism and with conventiond orthodoxy .

In the second part, | discussthestructuralist devel opment macroeconomics. The mgor
obstades to deveopment are on the demand Sde. Therefore, the economic policy must
ensure that wages grow with productivity (which is not warranted, given the unlimited
supply of labor) and, asfor foreign markets, thet the exchange raie is competitive (not
overvaued). However, developing countries present a structurd tendency to exchange
rate overvauation which, if not neutrdized, will be amgor obdadeto the

divergfication and growth of netiona economy.

Thetwo sructurd causes behind this tendency are the Dutch disease and higher profit
and interest rates that attract foreign capitd. These causes are inflated by the mistaken
palicy of growth with foreign savings (current account deficits), by the adoption of
high interet rates, of an exchange rate anchor palicy to fight inflation, and of the
"exchange rate populism’: to let the exchange rate gopreciate in order to atificidly
increase wages. Contrary to generd bdlief, the policy of growth with foreign savings
does nat increase investment nor promotes growth, but causes indeed an atificd
increese in actud wages and in consumption, the subditution of foreign for domestic
svings, growing indebtedness, finanad fragility, and, eventudly, abaance-of-
payment crigs

The rew developmentiam is therefore basad on growth with domestic savings, wages
thet grow with productivity, fiscd responshbility, moderate interest retes, and a
competitive exchangerate. These are viable palidesif thereisanaiond determination
rather than submisson to our competitors abroad.



